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JK Tyre Seals T2,195-cr Buyout
of Cavendish from Kesoram

Deal gives entry into 2- & 3- wheelertyre space narrows gap with Apollo

Our Bureav

New Delhi | Kolkata: JK Tyre &
Industries said it completed the
acquisition of tyre, tube and flap
manufacturer Cavendish Indu-
stries from BK Birla Group com-
pany Kesoram Industries in a de-
al worth 22,195 crore, including
debt. Theacquisition gives the co-

untry’s third largest tyre maker
immediate entry into the market
for two- and threeswheeler tyres

and narrows jtsgap with the No,2
player, Apollo Tyres. MRF. leads

- bothby awide margin.
* ' The deal involves T700 crore of
equity and 1, 95 crore of debt: JK

through inte

.. has not assuméd any debt ﬁ'om

the deal. A majot portion of the
debt remains on:
.vendish Industries, while the, Te-
', mainjngisraiséd by JKGroupas-
sociaté companies.

“We have safeguardedthebalan
ce sheet of JK Tyres,” said Chair-
man Raghupati Singhanid. “Ma*

.| jor proportion of the debt willbe. .

raised by Cavendish and the rest
by gropp companies. We want Ca-
*- yendish topay for itself.”

The acquisltion will give JK 'I‘y

ssnaniute spngdania

thie hooks of Ca-"
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reaobmtothme factories of Ca-
vendish, locatedat Laksar, Harid-
vqar..whete manufacturers enjoy

benefits.-The units together
will bring an-additional capacity

of 10 on _tyres to JK Tyre.
With the éo‘mpletion of the acqui-
‘'sition, JB Tyre has total mpaczty
of 34,7 million tyresa year across
12facilities inTndia and Mexico.
"From a'strategic point of view,
K gain frorh tax bene-
ﬁtsfh Uttamkhand derive.
Bésides;’ _fhe deal gives access to
the large volume two-wheeler
market;where JK was previously
not presept;” said VG Ramakrish-

wensdinshvne i e e B W

nan, managing director of con-
sultancy firm Avanteum Advi-
sers. Singhania said the transac-
tion is an asset sale and the com-
pany isn’t inheriting any legacy
issues. Production has been stal-

led at Cavendish Industries units -

for the past two-three weeks, ho-
wever, processes are being put in
plaoetoro].loutmeﬁrst tyreinls
days, he said. “We should not take
more thana year to turn the com-
ﬁany around.” On claims by bro-

erage firmsthat JK Tyre overpa-

' mmrr;avenmsh Singhania said:

"It is a. matter of perspective; I
think it is a low-cost acquisition
because it gives me immediate ac-
cess to additional capacity which
otherwise we would have had.to
invest in. It helps us getentry into
the two-wheeler and three-whee-

_ler market. We gain excise bene-
ttarakhand.”

fitsinU

Kesoram Industries said it wo-.

uld spend‘the proceeds from the
sdle to reduce its debt of about
74,800 crore. .

“Sell off of the company's Harid-
war unit will not impact the com-

pany'srevenue becausewe intend
to fully utilise the capacity of our
Balasore (Odisha) unit,” Keso-
ram Industries Chief Financial

Officer “I‘ridib Kumar Das said. /’
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