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JK Tyre Targets $2b Turnover, to
Invest 1,250 cr to Grow Capacity

Coaimstodoubleits
market share in PV
space, raise 2-wheeler
tyre production

Ketan Thakkar
&Nehal Chaliawala

Mumbai: JK Tyre, the country's
largest commercial vehicle tyre
maker, is aiming to grab a larger
pieof the growingpersonal vehicle
space and has set itself a target of
doubling its market share in the

rentpositionof 22nd in the nexttwo
to three years. Raghupati Singha-
nia, CMD of JK Tyre, told ET that
the company will be doubling its
two-wheeler tyre manufacturing
capacity and increase the capacity
at its Haridwar facility for making
commercial vehicle radial tyres.
The tyre maker is using 100% of
itstruck radial tyres
manufacturing ca-

' pacity in its plants.
“In fact, we are re-
fraining from ex-

ports; the domestic
(market) has to be
::tm:‘:s served first,” said
target of Singhania, adding,
becomingthe ‘It doesn't matter

eh 20% and
15% in the two-wheeler tyre seg-
ment, which it has recently en-
tered. With an eye on achieving a
$2-billion turnover by 2021, the
company will be investing up to
$180 million (31,250 crore) in capaci-
ty expansion in tandem with ex-
pansion in its sales network.

JK Tyre, which also has a sizeable
operation in Mexico, has set itself a
target of becoming the 12th largest
tyre maker globally from its cur-

thatweare outsourc-
tyre maker ing from China and
globally from supplying to the
itspositionof world market.”
22ndinthe The local tyre in-
nexttwoto  dustry  benefited
threeyears  from the recent anti-
dumping duties on
Chinese imports. The numbers
came down from an average of 1.2
lakh tyres a month in October to
only 40,000 in December, giving the
Indian manufacturers anaddition-

@

almonthly replacement demand of
about 80,000 tyres, according to an
India Nivesh analyst report. JK
Tyre captured about half of this
additional demand, the report
said. Singhania, however, admit-
ted that overall the market has
been hitby various macro-econom-
icfactors right from increased fuel
prices and interest rates to a
squeeze in financing, which have
impacted the growthrate.

The company which had earlier
guided for 15-20% growth for the
current financial year is now ex-
pecting not more than 10% growth
inFY19. “Weare carefully tailoring
our investment plans due to the
prevailinguncertain demand envi-
ronment, and the company has re-
vised its investment plan thrice
since the beginning of the finan-
cial year; we are confident of
growth to bounce back in the last
quarter,” said Singhania.

In order to make further inroads
in the personal vehicle tyre space,
JK Tyre plans to expand the portfo-
lio and offer a wider product range
and increase its sales network by
penetrating deeper into the hinter-
lands, Singhania explained.



