Mint

JK Paper among potential suitors for Sirpur Paper Mills

India Media Moniior

Date: 02/01/2018 | Edition: Bangalore | Page: 3 | Source: Deborshi Chaki | Clip size (cm): W: 20 H: 2

Clip: 10of 1

ITC, JK Paper among potential

suitors for Sirpur Paper Mills

West Coast Paper, Kohinoor Group also submit expressions of interest for the firm

BY DEBORSHI CHAKI
deborshi.c@livemint.com

MUMBAI

elangana-based Sir-
purPaper Mills Ltd,

which isin the mid-
dle of insolvency
proceedings at the
Hyderabad bench of the N: 1|
Company Law Tribunal (NCLT),
has received initial expressions of
interest fr

onindudingl’l‘CGroup,JKPaper
Ltd, West Coast Paper Mills Ltd and
the Kolkata-based Kohinoor
Group, according to two people

briefed on the matter.
The deadline for submitting the
expressions of interest ended in the
third week of December,
which binding bidsare in
January, the people cited above Afile photo of a paper mill. Telangana-based Sirpur, one of the oldest paper mills in the country, shut operations
said on condition of: in 2014 fc g successive quarterly losses. BLOOMBERG

Emails sent to ITC Group, JK

Paper, West Coast Paper Mills, |  InOctober2016, IDBI Bank took W Graphic Paper Products Ltd
Kohlnoor Group and Ram | possession of the mill on behalf of (BGPPL), a unit of Indus-
1go, the interim resoluti lenderstoreeoveroollecﬁve LIEIDIdS expected maLtd(BlLT).wasﬁacingawurk-
pmfudonal(lRP)forSu'purPaper of Rsd2: dputth ing capital d wasin talk:
Mills, remained unanswered until | for sale In October 2017, NCLT W wnhpotendallenderstoraiseaddl
press time on Monday. admitted a petition by one of Sirpur uonal fundlng over and above its

SirPur Paper Mills is one of 'soperational creditors to ini- € paper maker of han Rs6,000
India’ ﬂngest*ml‘n facturers of | tiate insolvency proceedings crore,
pulp, paper board and a variety | againstt 1p dapp 1 W Sirpur Paper Mills has been look-
papers wid in both domesdc and | an i ing to raise additional debt after
export “The revival of YR T Insoivency talks to sell two paper factories in
3,000 workers. Founded 1938by issue given roceedings Maharashtra to JK Paper broke
the erstwhile provincial govern- thels&eoﬂivelihoodofﬂmusands p downin November because of disa-
mentof Hyderabad, Sirpurisoneof | of employees,” said one of the two greements over valuation. A large
the old millsin th people cited earlier. ensure its revival. Alongside, the | portion of BGPPL's debt was later
try. The mill was bought by the “TheTel has 2 Isobeganlook- | acquired by Edelweiss Asset
C.K. BirlaGroup, which later sold it mredthaullrwoeasaryeﬂ'oﬂ.sto ingforastrategic partnertorevive | Reconstruction Company, which
tothePoddarfamﬂylﬁbyRmian ailing the milland held talks withat least | has since restructured the com-

+ and Devashish Poddar. made,” t.hepenon two potential strategic partners | pany’sloans.

The millshut operationsin Sep- mmmm citing | including JK Paper and ITC to |  Mintreported in August that the
tember 2014 foll Tel. revive the mill, thereportadded. | paper business of Nagpur-based
quarterly losses, which the man- | K.T. Rama Rao, reported in March Sirpur Paper Millsisamongsev- | Murli Industries Ltd, which is
agement attributed to rlxing raw that some of the concessions | eral paper manufacturers facing | under corporate insolvency, had

| material costs making ind ill also dwind int ived bids from West Coast
' operations untenable. beoﬁu‘edtoﬂ;pur?apermlhto reported in January thlt Bllt. PaperMﬂthdandJ!(Paper.
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